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SUBJECT: POTENTIAL DISPUTE OVER SALE OF COMPUTER SYSTEM TO BULGARIAN 
NATIONAL BANK (BEWT CASE NO. 227305) 

1 . BURROUGHS’ VIENNA OFFICE HAS CONTACTED EMBASSY REGARDING 
NOTIFICATION ON MAY10 BY FTO ISOTIMPEX OF CANCELLATION OF 
CONTRACT SIGNED LAST YEAR FOR SALE OF B 6748 SYSTEM. REASON 
GIVEN TO BURROUGHS IS THAT TOO MUCH TIME HAS ELAPSED IN 
OBTAINING EXPORT LICENSE. HOWEVER, BURROUGHS MAINTAINS THAT 
WHEN THEY INFORMED ISOTIMPEX ON APRIL 6 THAT LICENSE GRANTED, 

THIS POINT WAS NOT RAISED AND NO INDICATION WAS GIVEN THAT 
CONTRACT WOULD BE TERMINATED, AND HENCE CONTRACT STILL VALID. 

2. HOWEVER, IT NOW APPEARS THAT ON APRIL 30 GOB FINALIZED 
ARRANGEMENTS WITH SPERRY UNIVAC FOR SALE OF COMPUTER TO 
STATE PLANNING COMMISSION AS WELL AS SYSTEM FOR NATIONAL BANK, 
LATTER SUBJECT TO OBTAINING EXPORT LICENSE. (TOTAL VALUE OF 
CONTRACTS IS APPROXIMATELY $7 MILLION.) 

3. DURING MEETING WITH AMBASSADOR MAY 18, SPERRY REP 

SAID THAT ANDREY LUKANOV (DEPUTY CHAIRMAN, COUNCIL OF MINISTERS AND 
CHAIRMAN, COMMISSION FOR ECONOMIC AND SCIENTIFIC COOPERATION) 

TOLD HIM THAT SPERRY DEFINITELY WOULD RECEIVE THE BANK CONTRACT 
AND THAT IT WOULD BE SIGNED NEXT WEEK. SPERRY REP SAID BULGARIANS 
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WOULD EVEN MAKE 10 PER CENT DOWN PAYMENT. HE INDICATED HE WOULD 
TRAVEL TO WASHINGTON THIS WEEK TO APPLY FOR EXPORT LICENSE. 

SPERRY REP SAID HE FELT REASON FOR ABRUPT CANCELLATION OF CONTRACT 
WITH BURROUGHS WAS "PERSONALITY DIFFERENCES WITHIN THE BULGARIAN 
POWER STRUCTURE" (COMMENT: EMBASSY LEARNED IN APRIL THAT PETUR 
RUSEV HAD REPLACED STAMENEV AS DIRECTOR GENERAL OF ISOTIMPEX) AND, 
SINCE SPERRY IS ALSO MAJOR PRODUCER OF AGRICULTURAL EQUIPMENT, 
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COOPERATION IN COMPUTER FIELD COULD LEAD TO MUTUALLY BENEFICIAL 
COOPERATION IN OTHER FIELDS. 

4. SPERRY REP STATED THAT EMBASSY WOULD RECEIVE LETTER NEXT WEEK 
FROM GOB CONFIRMING CONTRACT WITH SPERRY AND ASKED THAT EMBASSY 
FORWARD LETTER TO DOC TO EXPEDITE LICENSE APPROVAL. (WILL POUCH 

TO DEPARTMENTS WHEN RECEIVED.) HE ALSO SAID THAT HIS COMPANY WOULD 
SPEND SOME $1 MILLION DURING NEXT SEVEN MONTHS TRAINING 
BULGARIANS AND ESTABLISHING TECHNICAL SUPPORT OFFICE IN SOFIA WITH 
A STAFF OF 6 TO 7 PERSONS. 

5. BURROUGHS DOES NOT INTEND TO LET MATTER DROP. IN SEPARATE 
TELCONS WITH AMBASSADOR AND E/C OFFICER, BURROUGHS REP STATED THAT 
HE FEELS CONTRACT STILL VALID AND HAS CABLED SAME TO ISOTIMPEX 

AND NATIONAL BANK. REP FURTHER SAID THAT ISSUE MAY HAVE TO BE 

TAKEN TO CHAIRMEN OF THE TWO COMPETING COMPANIES (COMMENT: BURROUGHS 

BELIEVES, BUT IS NOT CERTAIN, THAT SPERRY IS INVOLVED), USG 

MAY ALSO BECOME INVOLVED SINCE BURROUGHS HAS BEEN GRANTED EXPORT 

APPROVAL. BURROUGHS ALSO CONSIDERING TAKING CASE TO ARBITRATION 

AS PROVIDED IN CONTRACT, ALTHOUGH CLEARLY IS RELUCTANT TO GO THAT 

ROUTE. 

6. COMMENT: EMBASSY INCLINED TO BELIEVE THAT CONTRACT TERMINATION 
WITH BURROUGHS DUE TO RETHINKING WITHIN GOB. HAVING TWO INCOMPATIBLE 
SYSTEMS. ONE FOR STATE PLANNING AND OTHER FOR NATIONAL BANK, CLEARLY 
NOT MAXIMAL OPTION FOR BULGARIANS. WHILE THE TWO CONTRACTS ARE 
SEPARATE, OPERATION OF THE TWO SYSTEMS CLOSELY TIED TOGETHER BY 
COMMON MAINTENANCE, SPARE PARTS, AND TECHNICAL SERVICE FACILITIES. 
HOWEVER WHATEVER THE BULGARIANS' REASONS, EMBASSY VIEWS MATTER AS 
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POTENTIALLY SERIOUS. 

7. EMBASSY WILL KEEP DEPARTMENTS INFORMED OF FURTHER DEVELOPMENTS 
THIS END AND WILL APPRECIATE DETAILS OF SPERRY REPRESENTATION TO 
DOC REGARDING LICENSE APPLICATION. 

HERZ 
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